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Patterns of Recent Employment
- Changes—Area and National

THE DECLINE and sobsaguent recovery in businesa
activity in the United Stotes after mid-1953 wers of mod-
erate proportions for the country o2 & whole. The chacacter
 of the bnsiness swing was such, however, as to produce fairly
pronounced differences in axperience ameng roduct markais,
' industries, snd arcss, Vorious aspects of this divergence
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In patterns have been reviewed in previous issucs of the
SunveY. - Extension of this examination to the differential
experiencs of loonl morket sreas is mada possible by informa-
tion covering empleyment in %ﬂtﬂm eatablishments
In prinsipal metropolitan arens which is assembled by the
Bursous of Labor Statistics and of Employment Seenrity of
the Department of Lobor.

Since, nationally, employment changes were heavily con-
centrated in a few mnjor induskrizl sectors, it was natwrnl
that losel arens relying hesvily upon theso indusiriss for
employment tendad to bave the most volatde smployment

rience. These national industry trends can be sum-
marized guite quickly.

Total wege and salary employment in nonngricultural
establishments, ssasonally adjusted, fell from a peak of
49.9 million in July 1953 to & low of 48.0 milbion in August
and September 1954, or by 4 percent. The subseguent
advonce hod bmuﬁ]tr tha eensomally adjusted totsl baolk
t0 40.2 million by May 1855.

Tha businees decling eentered in the sharp swing in inven-
fory investment, particularly for durnble goods, in the cut-
baok in defenee purchases, and in some decline in the demand
for conswmer snd producer dursbles. Thus, the employ-
ment impaot wze shorpest in the clurnhle-gmd:a manvfasturs
ing industries. At its greatest, the redustion there amounted
to 1.4 million or 13 perosnt.  Pronsuncod relative employ-
ment reductions were slso experisnced on tha roilroads sid
it oconl mining, while nondwable-gocds manufnsturing and
Federal Government ctvilisn employment were loss affacted.
Employment in trode, finohce, ond servies, in contract
eonstraetion, and in pufnllu_utﬂmas and irsnspartation, other
than the railronds, was little reduosd or even increased.
State asnd locel government employment ndvanced stendily,

Largest fluctuation in durable goods centers

The durnble-goods manulecturing indostrics alons i-
enced an smployment decline m to three-fourths -:j the
reduntion in the total, and in the subseguent recovery thus
for, these industries huve accounted for threefifths of the
increase. It is not surpriing, therefore, to find that despite
the wide varinty of loenl influences and the presence of
numerous sxooptions in paticular lacalities, there was s very
noticegble tehdency in the 195365 period for arans hepvily
depondent upen durable-goods manufacturing 0 experisnce
the widest fluctuations in total nonagrinultural employment.

This ie illustratad, fer the downward phass of the move-
ment, in the mmpmying chori. For the 35 matropolitan
wrend with the Jargest 1950 populntion, this chort relntea the
July 1852 to July 1954 peroontage change in total nonagri-
cultura] employment to the percentage thot employment in
durable-goeds manufacturing comprised of tosal nonagricul-
turel employment as of July 1653, ‘The time period used is
8s close to that of the maximum nationsl smployment de-
cline ns could be sefected and at the same time avoids com-
patizons which might be affected by difforent sesaonnl
mfluences.

The shart illustrates a substantiol varintion in employ-
ment experiencs over this perivd, with changas ranging from 2
1parcent Incrense in Houston to & 14-percent reduction in
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Changes in Nonagricultural Employment, July 1953 --July 1954, Related 1o
the Proportion Employed in Durable Goods Manufacturing in
35 Largest U. S. Labor Market Areas
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Detroit. Half of thesa mojor arsas experienced employment
reduotions within the nayrow ronge of 2 to 5% potesnt (s
compared with a notionel chonge of 3.8 percent), with one-
fourth ehowing reductions of more than 53 peveent und ona-
fourth reductions of less than 2 percent or actual inerenses.
Alec apparent is the genersl tendency, alrendy mentioned,
for relatively Iarge 1053-54 employmont reductions to be
associated with some exceptions with o hesvy coneentration
of durable-goode production. ‘Thus, of the ona-fourth of the
nreas with the largest employmeant reductions, ell except
. Louisville hod grester-than-average concentrations of em-

ployment in the durable-goods manufecturing industries: ¥
of thase 9 areas with the sharpest employment declines sra
also among the fourth of the cities with ﬁ highest propor-
tione of employment in durablegeods manufacturing.
Among the ona-fourth of the 35 areas which axperiencad the
smallest employment daclines, all but Los Angeles had less-
than-averngs concantrations of smpleyment in durable-goods
manvincturing (slthough they wore oot heavily concentrniad
in the lowest quarter according to the durable goods ranking).

Thua it a-.]*)paan that tha relatively unfavorable 195354
experiance of such major hard goods centers as Detroit and
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Pittsbigh, which was widely noted last year, was Inidy
typical of such nreas.  Toward tho other extreme, employ-
ment in the vasi New Yel-Nortbhoastern New Josoy
metrgpolitan srea dedined only 1.0 llgm'cnt duving the
dewnswing.  In the 9-county New York Inhor market only
9 percent of the nonagricultural wage and salary workers
derived thewr income from dwrable-poods production in
July 1953, TLis proportion was about the spme as that for
New Orlesns (where employment fcll lees ther 1 percont)
and much below thezo for the remainder of the 35 lorge
areas with the exeeplion of 3 principal eenters of Federal
employment which are mentioned lelow,

Fast.growing areas less affected in 195354

Numerous sreas, nevertheless, devinted from this patiern.
One cause of gystematic devintion was the long-term growth
factor. ‘This may he approised crudely for the different arans
by examibation of the percentage change in total nun%-
rivultural employment from 1940 to 1053, shown in the table.

Among the 10 large mavkei arens with the mest favorabla
1953-54 employment ience, Houston, Pertland, Dallas
Senttls, I{ansas Clity, New Orlesns, and Los A.nge:laa, hed
cxperisnced omployment expansion sinca 1940 much above the
aversge, ond only Paterson hod experienced o 1840-63 in-
crense, woll balew the medinn of 21l tha 35 nreas. Providence,
Youngstown, and Albony-Schenecindy-Troy were among

the locolities that experienced 1953-84 smployment losses
morg than double tha national aversge, matropolitan
orans of relatively zlow lobger-term growkh, .
Moreover, soms tendency existed for the sreas with relo-
tively strong longar-term prowth to bave bad s more {avor-
able 1963-56¢ employment experience, nnd for the slower
growing citiea o have had a less-favorable one, than would be
mdieated by the importance of dur&blu-ﬁ:oda manyfacturing
alone. I is apparently for this resson that when secount is
token of the degres of concentration of amployment in
durable-goods mamfacturing, thare was a prenounced tend-
ency for the local eress with the most favorable 1953-54
employment, experiance to be concentrated in the rapidly
prowing Western and Southan reeions of the eountry. Also
to be noted is thot, wmong the largest major metropolitan
nreas, those in which March 1955 employment exeesdsd that
of Margh 1953—Los Angeles, Atlanta, Houston, Dallas, and
Denver—aoll were in these regions. The only exceptions were
two nireraft centars: Columbuas, Ohio; and the Nassau-
Suffolk subares.
Datn for the emaller metropelitan areas listed in the table
oleo indients & correspondence hatwean both the importance
- of durable-gacda manufacturing and the extent of 1940-53
employment expangion, on the vne hand, and the change in
empln;{ment. experisnced from July 1053 to July 1954, on
the other. The e of employment experience wns grenter
and eubatantial deviations from the pettern were more fre-
quent thon in the lnrger, and usually more diversified,

populntion centers.!

Influence of other industrial changes

It is npparent, however, that in all size proups other im-
portont factora wers nlso ot work in determining the em-
Ployment exporience of individunl arens. These may be
thonght of as being of two types.

Fiest, it is cleer that o single split between durable-goods
menufacturing nnd all other industriss i3 not adequats to
reprasent the influence of diffarential emgl[u]rmant- axperi-
emce among indusiries even nationally. Not all durahle-
goode manufacturing industries wers equally affested; em-

ent in mireraft and parts production, for anpie, in

uil.g(?lﬂﬁi was only sliphtly below July 1953. Actual in-

erenzed in aireraft employment in Loa Angeles, which hns
BRI =Bt
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eonc-fourth of the iotal employment ba that industry, aad
in the MNassau-Sufolk and Paterson seotors of the Now
York-Northeastern Now Jorsey aros were influentisl in the
favorable pmployment experience of those two metropolitan
arpas o6 thot lime. Strsngih of aireraft employment in
that period was alse o stabi mi.nﬁulﬂment‘- in Wichita, Tulsa,
end Hariford. In Rechester, N. Y., sbout 40 percent of
amployees e engnged in the inetrument and photographic
equipmert industry, which had a relatively ateble employ-
ment axpevicnse,

Simitarly, s alveedy ooied, proncunced smployment
reductions occurred in certain industrial sectors outside of
durable-goods manufacturing, slibough the remaining ag-
gre‘ﬁﬂﬁe of nonagiisuliural am&ln},nnmt wis well ma.’mt.amggl.

lowering of Federnl {3overnment employment was
reeponisible  for nonegricultural employment reductions
which approximated iﬁl: notional av in Washington
Denver, and Son Antonie (ke mention only the Jarger nreua‘_:
despite the slight importonce of durable-goods rmnnufoetir-
ing in thosa centars of Government employment.
operations in coal mining were responsible for
sharp employment declines in a number of communilies
including several in Pennsylvania ond West Virginin, and
the decline in 1ailroad employment was similorly of impor-
tance in particular localities. Among the nondurable-goods
menufzeturing industries, most of which were fairly stabla,
employment in textiles wos down ehorply and an im-
partant impact upon employmsent in most taxtile centers,

Wide area divergences in separate industries

Ths other major cause of pronouncad varittion in local
employment experienced is the simple foct thoi, for o great
variety of reasons, employment changes even within the same
industry vary widely among commupnities. The chort on
page 18 llusbrates this point. o

or four principal mmufmtunngamdustries, percantoge
changes in arnﬁ]uyment from July 1863 to July 1954, ond from
July 19354 to March 19855, are shown for the mejor production
centers, ‘Thres of the four—siesl, nutomobiles, and textiles—
experionced pronounced am&uyumnt fluctuations nedonally
during these time intervals, while nireraft employment
nationally wes down but little in the first period, and soma-
what more in she seeond. It will ba noted that the charts
terminnte with March, the latest date for which the data
are avnilable, and hence do not reflect the further improve-
ment which has sinee taken ploca in employment nationatly
since thab date,

Bines the changes shown on the charts ave based on duta
for single months at the terminations of the perioda vtilized
thay are infleenced by random factors affecting individual
locnlities in these porticular monthe and may not be an-
tirely reprosentative of the experience of sach of the arsos
ghown. In nddition, the differentinl experience of the
communitics may in pert refinct different notional produe-
tion trends for specinlimed products within the broader
industry groupz.  Fou example, the maintennnes in 195354
of steel employment in Wheeling-Steubenville was ugpuant.ly
associated with the strength of demand for oil-country
tubular roods.

Tha Hm%l aof local market exporience shown in the charts
is 80 brond, howsver, a5 to make it strikingly clear that
differences in employment experience nmeng metropelitan
arcns were far from resnlting exelusively from differonces
Doy, and Sen An o S w00 PerICLsd becauios (o Eyaeany o3 acoOtEation of Onbarn.
tank mnlur?mnh vt o esnMiclont of comalstion of 908 hosod oo Lhe tmportssce of
durabio guoilf wiong, el of 13 when the séalor oinployinsat frond tea nided. For 31 of
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Woage and Salory Employees in Four Manufacturing Industries
by Major Production Centers
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